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LIMITED OFFICIAL USE ABU DHABI 0587 

E.O. 11652: N/A 
TAGS: EFIN 

SUB J : SAUDI REVALUATION 

1. DESPITE CLOSING OF OTHER FOREIGN EXCHANGE MARKETS IN 
GULF AREA, UAE CURRENCY BOARD CONTINUES OPERATIONS. AT 
PRESENT BOARD DOES NOT SEE ANY REASON TO UNPEG DIRHAM FROM 
THE DOLLAR, BUT ONE SOURCE SAYS THAT DECISION MAY WELL BE 
MADE QUOTE AT THE TOP. WITH OR WITHOUT OUR ADVICE UNQUOTE. 

IF OTHER GULF STATES FOLLOW SAUDI LEAD, OR IF SAUDI/DOLLAR 
RATE DOES INDEED FALL BY MORE THAN 2.3 PERCENT, CURRENCY 
BOARD (WHICH IN PAST HAS RESISTED REVALUATION SUGGESTIONS) 
MAY WELL BE COMPELLED BY POLITICAL LEADERSHIP TO FALL IN LINE. 
STERNER 
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